All this comes at a time when Africa is struggling to translate economic growth into structural transformation. Thus a review of industrial policy in Africa is necessary. A regional approach to diversifying economic structures, alongside investment in infrastructure, particularly energy, water and transport, will establish the foundations essential to further economic growth and structural change.
With this, climate change brings increased risks (droughts and floods, rising temperatures and altered rainfall patterns), to which Africa, with its infrastructure deficit and inadequate institutional capacity, is particularly vulnerable. Consequently, African countries need to build resilient economies. Current commitments are not yet sufficient to limit global warming to the desired 1.5°C, but, the Paris Agreement binds all countries to regular reviews on progress.
Africa's imperative
African countries have a choice: continue along a business-as-usual path or help lead the way to the new global low-carbon economy. Critically, the Paris Agreement signals the end of business as usual for global energy industries and sounds a death knell for fossil fuels. In sum, it is evident that future energy investments will need to be compatible with a zero-carbon world. Currently, the 6.5% of global GDP spent on fossil fuel subsidies translates annually into around Second, Africa needs a regional approach to economic restructuring, improving regional integration and opening trade to facilitate infrastructural investments, particularly in the energy needed to power economic transformation. Under business as usual, Africa will increase its reliance on fossil fuel imports by 2050, assuming only marginal growth in industrialisation. Moreover, Africa's reliance on fossil fuel imports will widen dramatically as countries attempt to close the supply-demand gap.
Third, although many factors are to blame for Africa's colossal energy deficit, the biggest problem, and opportunity, is population growth and the unstoppable influx of people into the continent's cities. Herein lies one of the most important incentives for African countries to pursue renewables. The rapid rate of urbanisation is a major challenge for cities throughout the continent, where the historical deficit of infrastructure will see energy crises looming large. If Africa continues along its current path reliance on fossil fuel imports will increase, subjecting countries to unacceptable levels of energy insecurity. The United Nations Environment Program (UNEP) places energy consumption in urban areas at no less than 75% of total consumption. The only solution is renewables, using growing urban centres as hubs of innovation and skills.
Continued population growth means the scale of these challenges will only grow. Visit www.oneworldgroup.co.za
